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AMERICAN EMBASSY 
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SUBJECT: REQUEST FOR INFORMATION ON HIDES 

REF: (A) BUENOS AIRES 0439, (B) BUENOS AIRES 01255 

1 . THE DOMESTIC TANNING INDUSTRY, THROUGH THE OFFICIES OF 
THE TANNERS’ COUNCIL OF AMERICA, ARE VERY CONCERNED THAT 
THE RECENT INCREASES IN HIDE PRICES THREATEN THE EXISTENCE 
OF THE INDUSTRY. SINCE JANUARY, HIDE PRICES HAVE RISEN BY 
ABOUT 35 PERCENT. THE INDUSTRY CLAIMS THAT, SINCE THE 
EXPORT OF HIDES IS RESTRICTED IN MOST MAJOR PRODUCING 
COUNTRIES, U.S. SUPPLIES WHICH ARE EXPORTED WITHOUT CON- 
TROLS ARE UNDULY PRESSURED BY EXPORT DEMAND. THEY ALLEDGE 
THAT THE ELIMINATION OF EXPORT CONTROLS IN LARGE PRODUCING 
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NATIONS, SUCH AS ARGENTINA, WOULD RELIEVE SOME OF THE 
PRICE PRESSURE FROM THE U.S. MARKET. 

2. TO EVALUATE THE INDUSTRY'S CONTENTION AND TO DECIDE 
WHAT ACTION TO TAKE, WE NEED ADDITIONAL INFORMATION. 
ALTHOUGH INFORMATION IN REFTELS IS USEFUL, WE WOULD 
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APPRECIATE EMBASSY PROVIDING DETAILED BACKGROUND INFORMATION 
ON ARGENTINA'S EMBARGO POLICY ON HIDES, INCLUDING WHICH 
COUNTRIES THE EMBARGO HAS BEEN EXERCISED AGAINST AND WHY, 

THE SIZE OF THE EXPORT TAX AND THE MANNER IN WHICH IT IS 
DETERMINED, POLITICAL ASSESSMENT OF INTERNAL PRESSURE FOR 
CHANGING THE EMBARGO POLICY, AND ANY OTHER INFORMATION 
WHICH MAY PROVE USEFUL IN DISCUSSING THE MATTER WITH THE 
ARGENTINES SHOULD WE DECIDE TO DO SO DURING THE 
SEPTEMBER 18 BILATERAL. WE WOULD ALSO FIND A TIME SERIES 
OF DATA ON EXPORTS AND IMPORTS BY TYPE, PRODUCTION, 

CONSUMPTION, PRICES, ETC., VERY USEFUL. WE NEED THIS 
INFORMATION AS SOON AS POSSIBLE OR BY SEPTEMBER 1 1 AT 
THE LATEST. VANCE 
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